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Summary Rating Rationale
Moody’s rates AXA SA A2 for senior debt, and its main operating subsidiaries Aa3 for
insurance financial strength – all rated entities have a stable outlook. The ratings reflect
the AXA Group’s (“AXA” or “Group”) very strong franchise and business and geographic
diversification, resilient and relatively stable operating performance, strong asset/liability
management, and prudent reserving practices. Less positively, AXA faces the challenges of
protecting the investment margin within its life business particularly in markets like Germany
and Switzerland which are the most affected by the very low interest rate environment.
Furthermore, we view the Group’s economic capitalisation as lower than some of its Aa rated
peers, and its level of goodwill and intangible assets remains high.

Exhibit 1

Net Income and Return on Capital (1 yr. avg.)
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Net income (loss) attributable to common shareholders Return on avg. Capital (1 yr. avg ROC)

Source: Company reports and Moody's Investors Service

AXA's senior debt is rated two notches below the IFSR of its main operating subsidiaries,
which is narrower than the standard three notches. This notching primarily reflects the high
level of geographic and business diversification of the Group, as well as the strong liquidity at
the holding company level, thanks to centralised treasury management, stand-by revolving
loan facilities from several banks and a liquidity contingency plan.

On 9 September 2016, Moody’s affirmed AXA’s ratings with a stable outlook.

This report contains some minor corrections to and replaces a credit opinion published on 29 June 2017.

https://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1077802
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Following AXA’s announcement that it intends to pursue a partial IPO of its US life business, Moody’s, on 10 May 2017, downgraded
the IFSR of AXA Equitable to A1 from Aa3, affirmed the IFSR of MLOA at A1, and downgraded the senior unsecured debt rating of AXA
Financial to Baa1 from A2 – all these companies have a negative outlook. AXA equitable and MLOA’s A1 IFSRs benefit from one notch
of parental support.

Credit Profile of Significant Subsidiaries
The Aa3 IFSRs of AXA's main subsidiaries in France, Switzerland, Germany, Belgium and the UK benefit from one or two notches of
implicit support, reflecting their strong contribution to AXA's revenues and profits and their strategic relevance to the group.

The A1 IFSR of AXA Insurance Ltd, AXA's Irish subsidiary, benefits from implicit support from the AXA Group. Although relatively small,
AXA Insurance Ltd is a leading and profitable P&C insurer in its market and fits well within the strategy of the AXA Group.

For more information on the credit profiles of: 1) AXA France IARD and AXA France Vie; 2) AXA Versicherungen AG, and AXA Leben AG;
3) AXA Lebensversicherung AG, AXA Versicherung AG, AXA Krankenversicherung AG which are the most important operating entities
of AXA Konzern AG; 4) AXA Equitable Life Insurance Company, please refer to our separate Credit Opinions on these entities.

AXA Insurance Group UK
Moody's Aa3 IFSR of AXA's UK P&C business reflects both the benefits of ownership by AXA and the particular characteristics of these
business units. AXA's non-life insurance franchise in the UK is good, as evidenced by its top five market position. AXA has made several
add-on acquisitions in the UK since 2006 to get better access to the broker and direct sales distribution channels, although the Group
has sold Bluefin, its UK P&C commercial broker, in January 2017. The Group writes both commercial and personal lines with a particular
focus on the SME sector. The Group continues to focus on operational improvements, although P&C profitability in individual lines
remains one of the credit weaknesses of AXA in the UK. Going forward, the Group’s UK business is focused on Property & Casualty,
Health and Asset Management.

In Life, the Group in 2016 sold its UK (non-platform) investment and pensions business and its direct protection business (“Sunlife”) to
Phoenix Group Holdings, which followed the sale of its UK offshore investment bonds business (“AXA Isle of Man”) to Life Company
Consolidation Group, and sale of the wrap platform business (“Elevate”) to Standard Life.

Credit Strengths

» Very strong franchise with leading positions in several major insurance markets

» High degree of business and geographic diversification

» Resilient and relatively stable operating performance

» Strong asset/liability management, and prudent reserving practices

» Sound liquidity position, reflecting the conservative debt management, the existence of significant alternative sources of liquidity
and the benefit of its centralized treasury management

Credit Challenges

» Protecting the investment margin within its life business within the very low interest rate environment

» Lower economic capitalisation than some its Aa-rated peers

» High level of goodwill and intangible assets

» Potential losses from legacy VA business

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Rating Outlook
The outlook is stable.

What to watch for:

» Underlying profitability development in key mature markets and in emerging countries

» Solvency II ratio level and volatility

» Evolution of investment portfolio in light of low interest rate environment

» IPO of US life business progress

» Impact of significant number of senior management appointments in 2016, including appointment of Thomas Buberl as Group
CEO, and new CEO appointments in Belgium, France, Germany, Japan, UK, Global P&C, Global Life & Health, and Emerging
Markets

» Progress in achieving financial objectives including adjusted return on equity between 12% and 14% over the period 2016E-2020E,
Solvency II ratio target range between 170% and 230%, Euro 2.1 billion pre-tax cost savings by 2020E, Property & Casualty all year
combined ratio at 94-95% by 2020E, Euro 350 million additional Life and Savings underlying earnings from in-force initiatives by
2020E

» Turkish non-life operating performance

What Could Change the Rating - Down
Downward pressure would develop on AXA’s ratings in case of: 1) a sustained rise in adjusted financial leverage beyond 30% and/or; 2)
deterioration in profitability as evidenced by a Return on Capital (Moody’s definition) consistently below 5% and fixed charge coverage
consistently below 5x and/or; 3) Group Solvency II ratio falling below 170% and/or; 4) a deterioration in asset quality.

What Could Change the Rating - Up
Upward pressure would develop in case of: 1) a sustainable reduction in adjusted financial leverage to nearer 20% and/or; 2) a
sustainable improvement in the Group's capitalisation level and quality and/or; 3) improvements in profitability as evidenced by a
Return on Capital consistently above 8% and fixed charge coverage consistently above 8x across the underwriting cycle.

Any downgrade/upgrade of AXA’s ratings would place downward/upward pressure on those subsidiaries which receive support from
AXA.
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Key Indicators

Exhibit 2

AXA[1][2] 2016 2015 2014 2013 2012

As Reported (Euro Millions)

Total Assets 892,783                 887,070                 840,069                 755,441                  761,862                  

Total Shareholders' Equity 75,880                    72,641                    68,034                    55,444                    55,961                     

Net income (loss) attributable to common shareholders 5,829                      5,617                       5,024                      4,482                      4,057                      

Gross Premiums Written 94,220                    91,730                    86,267                    85,481                    84,592                    

Net Premiums Written 88,327                    86,695                   81,935                     80,385                    80,517                     

Moody's Adjusted Rat ios

High Risk Assets % Shareholders' Equity 148.1% 146.7% 146.9% 185.3% 154.7%

Reinsurance Recoverable % Shareholders' Equity 23.7% 32.2% 32.4% 37.5% 22.7%

Goodwill & Intangibles % Shareholders' Equity 68.8% 73.1% 69.9% 80.4% 81.9%

Shareholders' Equity % Total Assets 6.5% 6.2% 6.3% 5.4% 5.6%

Return on avg. Capital (1 yr. avg ROC) 6.0% 6.2% 6.1% 5.7% 5.1%

Sharpe Ratio of ROC (5 yr. avg) 1405.7% 1227.1% 585.7% 670.7% NA

Adv./(Fav.) Loss Dev. % Beg. Reserves (1 yr. avg) -0.7% -1.4% -1.2% -2.2% -1.9%

Financial Leverage 25.9% 26.9% 27.3% 31.5% 33.3%

Total Leverage 31.0% 32.4% 32.9% 37.1% 38.5%

Earnings Coverage (1 yr.) 8.2x 6.7x 6.2x 5.4x 4.5x

[1] Information based on IFRS financial statements as of Fiscal YE December 31.
[2] Certain items may have been relabeled and/or reclassified for global consistency.

DETAILED RATING CONSIDERATIONS
Moody’s assigns IFSRs to insurance operating companies which are analyzed at an “analytic unit” level. For some complex insurance
groups which comprise more than one analytic unit, Moody’s supports its analysis by also preparing a Moody's insurance financial
strength rating scorecard using consolidated group financial information. The consolidated scorecard facilitates a holistic view of the
group and improves transparency of key credit strengths and weaknesses. The scorecard, shown and discussed below, produces a
notional group IFSR which may differ from ratings assigned to any particular operating companies in the group.The Aa3 notional group
IFSR for AXA is in line with the adjusted rating indicated by the Moody's insurance financial strength rating scorecard below.

MARKET POSITION: Aa - VERY STRONG GLOBAL FRANCHISE WITH LEADING POSITIONS IN SEVERAL LIFE AND NON-
LIFE MARKETS

AXA has a very strong global footprint, with leading positions in several major life and non-life insurance markets and global brand
recognition. AXA is the largest European insurer in terms of gross written premium (EUR94bn), and its very strong franchise, which
Moody’s expects AXA to maintain, includes leading market positions in France, Switzerland, Belgium, the UK and Ireland. Furthermore,
the Group is active in 10 Asian countries with strong market positions in China, Indonesia, Hong Kong and Thailand. In addition, AXA is
a leading global health player.

DISTRIBUTION: Aa - GOOD DIVERSITY, GOOD CONTROL

AXA’s distribution is viewed as strong, with access to a diversified number of distribution channels and a high weight of proprietary
channels in its distribution mix. The group has strong agent networks in continental Europe and a high presence in the brokerage
channel. AXA also utilises several other channels to distribute its products including bancassurance agreements (including the largest
bancassurance deal worldwide with ICBC in China), salaried sales-force, and direct. AXA also has overall a balanced mix between
controlled and non-controlled distribution channels, and we believe that the group has generally preferred positions with brokers and
other partners (eg exclusive distribution agreements with banks).
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PRODUCT FOCUS AND DIVERSIFICATION: Aa - VERY STRONG BUSINESS AND GEOGRAPHIC DIVERSIFICATION, BUT
SOME RISK VIA LIFE LEGACY BOOK

AXA benefits from very strong business diversification. In 2016, the Group’s underlying earnings were well balanced between nonlife
(39%), savings and asset management (34%), and protection & health (27%). AXA’s geographic diversification is also very strong
benefiting from meaningful amounts of revenue via France (its largest market which represents around 24% of premiums), the US,
Germany, Switzerland, UK and Asia.

AXA’s main product risk is in its in-force traditional general account savings business which has relatively high guarantees in some of its
markets. However, the Group has no meaningful concentration risk to countries where investment spreads are low and pressuring the
investment margin, notably Germany where the average guaranteed rate of 3.4% is relatively high, and Switzerland.

AXA also has a legacy portfolio of US variable annuities (~8% of total life reserves) with guaranteed benefits which has inherent
complexity and volatility that can affect earnings and capital materially despite the use of hedging. However, over the past few years,
AXA Equitable has lowered the risk profile of its VA business. An IPO of the US life business would improve AXA’s overall risk profile
although it would also reduce the diversification of its earnings stream.

Going forward, we expect AXA’s life & savings risk profile to improve as the Group continues to focus on increasing the proportion of
capital light products at the expense of its traditional general account products. The P&C risk profile, which currently benefits from the
orientation towards personal lines, may increase as the Group seeks to increase commercial business.

ASSET QUALITY: A - OVERALL GOOD, BUT HIGH LEVEL OF INTANGIBLE ASSETS

AXA’s invested asset quality is good, including 40% of government and related bonds, 35% corporate bonds, 5% real estate and 3%
listed equities as at YE16. The quality of the fixed income securities also remains good with the average ratings of government/related
and corporates bonds maintained at AA and A respectively. The Group has exposure to peripheral (mainly Italy and Spain) country
government & related bonds but it is not excessive at around 7% of invested assets or 55% of total equity at YE16, and the gross book
value has been relatively stable although slightly increased at YE16. The high risk assets as a % of shareholders’ equity ratio (which
includes equities, investment property, and below investment grade/unrated debt securities) is relatively high (148% at YE16) but this is
mitigated to some extent by the Group’s ability to share losses with policyholders by managing its crediting rates, and also by hedging.

Going forward, we do not expect significant changes in AXA’s asset mix, although we expect the Group, like many of its peers, to
gradually increase more illiquid/riskier assets to counter the very low interest rates.

AXA’s goodwill and intangibles to adjusted equity remains high, albeit slightly reduced, at 69% at YE16 (YE15: 73%), although this
includes a significant proportion of deferred acquisition costs, and reduces to 50% if adjusted for URF, URR, Minority Interests, PB &
tax.

CAPITAL ADEQUACY: A - GOOD AND RELATIVELY STABLE, ALTHOUGH SOLVENCY II RATIO SIGNIFICANTLY INFLATED BY
USE OF EQUIVALENCE

AXA’s capitalisation remained good during 2016, illustrated by a reported Solvency II ratio of 197% which compares relatively well to
peers and which is comfortably within the group’s target range of 170-230%, and by the 5% increase in total equity (which includes
€8.1bn of perpetual debt) to €72.6bn. The Group’s Solvency II / previously reported economic solvency ratio has been relatively stable
in recent years (eg: YE15: 205%, YE14: 201%, YE13: 206%, YE12: 199%) although the ratio reduced during 2016 driven by the negative
effect of market impacts. However, we view the Group’s economic capitalisation as lower than some of its Aa-rated peers, as the public
ratio is significantly inflated by the use of equivalence for the Group’s US business, although an IPO of the US business would reduce
the Group's reliance on such equivalence.

Going forward, we expect AXA’s capitalisation to remain good, but like many of its peers, the Group’s solvency ratio is sensitive to
financial market movements as seen during 2016, although an IPO of the US business would reduce this sensitivity.

PROFITABILITY: A - RESILIENT AND RELATIVELY STABLE OPERATING PERFORMANCE, NOTWITHSTANDING LOW
INTEREST RATE HEADWIND
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AXA’s recent operating performance has been resilient and relatively stable. Although the five year average is relatively low at 5.8%, the
Group’s Return on Capital (RoC, Moody’s definition) progressively increased up to 2014 from when it has since stabilised at around 6%,
and the volatility of the RoC, as evidenced by a very strong 5-year average Sharpe Ratio (1,406%), has been extremely low.

In 2016, the Group’s net income and underlying earnings increased by 3% and 2% to €5.8bn and €5.7bn respectively. The underlying
earnings growth was driven by Life & Savings (+2% to €3.5bn) which also grew its new business value by 5%, and by P&C (+2% to
€2.5bn) notwithstanding a slight increase in the combined ratio (based on gross earned premiums) to 96.5% (YE15: 96.2%). This was
partly offset by asset management (-8% to €416m) following an unfavourable tax one-off at AB.

Going forward, we expect that AXA’s operating performance will remain resilient and relatively stable. Although the very low interest
rate environment is a meaningful headwind, we expect AXA to counter this via (i) its diversified income streams, (ii) its continued focus
on capital light life & savings products at the expense of its traditional general account products, (iii) on improving the combined ratio
which will also benefit from cost savings initiatives.

LIQUIDITY & ASSET LIABILITY MANAGEMENT: Aa - LOW LIQUIDITY RISK AND STRONG ALM CAPABILITIES, BUT IN-
FORCE LIFE BUSINESS POSES SOME CHALLENGES

We view AXA’s ALM capabilities as strong, and the Group operates with a low duration gap of around 1 year. However, the group has
a relatively high average guaranteed rate (1.9% at YE16) for its life business, and the pressured interest rate environment makes ALM
more challenging. This is especially the case in Germany where the average guaranteed rate is 3.4%. The sensitivity of the Group’s
solvency II ratio (-9% point reduction in scenario of a decrease in interest rates by 50bps) illustrates this risk. The liquidity of the group
is viewed as very strong.

RESERVE ADEQUACY: Aa - CONSISTENTLY FAVOURABLE RESERVE DEVELOPMENT

The overall reserve adequacy of AXA, which has consistently released reserves, is considered strong. Over the last twelve years, the
Group’s prior year releases have benefited its combined ratio by an average of around 2% points. During 2016, the prior year release
decreased slightly to 1.2% of gross earned premium (YE15: 1.4%) mainly driven by Germany (€-139 million), the United Kingdom &
Ireland (€-81 million) and Switzerland (€-56 million), partly offset by the EMEA-LATAM Region (€+227 million, mainly in Turkey) and
France (€+118 million). AXA’s reserving risk benefits from its diverse book of business and orientation towards personal lines, and going
forward we expect the Group to continue to report reserve releases.

FINANCIAL FLEXIBILITY: A - IMPROVED METRICS, WITH ADJUSTED FINANCIAL LEVERAGE BELOW 30%, ALTHOUGH
EARNINGS COVERAGE STILL RELATIVELY LOW FOR THE Aa RATING CATEGORY

The Group's financial leverage reduced again slightly to 25.9% (on Moody's basis, including adjustments for pensions and operating
leases) in 2016 (YE15: 26.9%) benefiting from the 7% increase in reported equity (excluding perpetual subordinated debt) and reduced.
2014 was the first time in many years that AXA’s adjusted financial leverage had been below 30%, and it remains at a level which
is in line with Moody’s expectation for AXA’s rating level. Total leverage also reduced slightly to 31% (YE15: 32.4%) which remains
somewhat elevated but below historic levels of around 40%. At year-end 2016, double leverage at AXA SA increased to 155% (148%)
(excluding the perpetual subordinated debt from the shareholders' equity).

At year-end 2016, the Group’s 5-year average earnings coverage improved again to 6.2x (YE15: 5.5x) benefiting from the 1 year
coverage in 2015 improving to 8.2x (YE15: 6.7x) which in turn benefited from reduced financing expenses. Although the 5-year average
figure includes some exceptional items related to sales of subsidiaries, and Moody's considers the earnings coverage on an underlying
basis to be resilient at above 5x, the ratio is still below Moody's expectations for Aa companies. Going forward, whilst expecting further
improvements in the 5-year average, we believe that AXA's fixed charge coverage will remain somewhat constrained in the next few
years, with meaningful improvements unlikely without a reduction of the gross debt level.
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Exhibit 3

Financial Flexibility
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AXA SA issues or guarantees most of the financial debt outstanding in the Group. As of 31 December 2016, the Group had around
EUR20 billion (YE15: c.€20bn) of debt (excluding related derivatives and AXA Bank debt) outstanding, of which 89% was issued directly
by the holding company, 5% by AXA Financial, the remaining 6% by other subsidiaries (including bank overdrafts).

At year-end 2016, the debt mix was around 6% senior and 94% subordinated debt (excluding commercial paper and bank overdraft).
AXA SA’s debt repayment profile is sound, with an average maturity of 9.2 years as of 31 December 2016, assuming all early
redemption options are exercised (and excluding EUR2.7 billion of retail perpetual debts). Most of AXA's debt is long-dated.

Around EUR4.9 billion of debt (around 29%) is maturing between 2017 and 2020 (assuming the first call date as the de facto maturity
date), with the maturity profile benefiting from AXA issuing (i) GBP724 million and EUR984 million undated deeply subordinated
debts in November 2014 in connection with an exchange offer for four outstanding undated deeply subordinated debts with call dates
between 2016 and 2019; (ii) EUR 1.0billion in May 2014 for refinancing of EUR1.5billion of senior debt which matured in January 2015;
(iii) EUR 1.5 billion dated subordinated notes in March 2016; (iv) USD 850 million undated subordinated notes in September 2016 to
refinance, in advance, part of AXA’s outstanding debt and; (v) USD 1 billion dated subordinated notes for refinancing purposes. As a
result Moody’s believes the refinancing risk to be low.

Liquidity Profile
AXA SA's primary source of cash-flow is the dividend capacity of its insurance operations. In 2016, AXA SA received a higher EUR3,521
million in dividends from its subsidiaries (2015: EUR2,552 million), whereas AXA SA incurred EUR1,078 million of interest expense
(2015: EUR1,094 million) and the dividend paid in 2016 for 2015 was a higher EUR2,656 million (the dividend paid in 2015 for 2014
was EUR2,317 million).

Although the Group historically has not maintained a significant amount of cash and investments at the holding company level,
cash and cash equivalents have been higher recently on AXA SA's balance sheet (EUR 2.9 billion and EUR 2.8 billion at year-end
2016 and 2015). Cash is mostly invested in highly liquid money market instruments. AXA's liquidity is much stronger than the liquid
resources held at the AXA SA level would suggest, thanks to a centralised treasury management, banking arrangements and a liquidity
contingency plan. The Group has a centralized treasury management for some of its European operations (including AXA France and
the Group holding company AXA SA). AXA also has banking arrangements (either bilateral or syndicated) providing committed credit
facilities of around EUR12 billion, undrawn at 31 December 2016.

COMPANY PROFILE
AXA SA is the ultimate holding company of the Group and is listed on Euronext. Its life and non-life insurance subsidiaries have leading
positions in several major insurance markets. AXA is market leader in France, where AXA France IARD (Aa3 insurance financial strength
rating) is number two in P&C and AXA France Vie (Aa3 IFSR) is number three in life, in Switzerland (AXA Versicherungen AG, Aa3
IFSR, and AXA Leben AG) and in Belgium (AXA Belgium, Aa3 IFSR). The Group also holds strong market positions in Germany (AXA
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Konzern, Aa3 IFSR for the main operating entities), in the life market in the United States (AXA Equitable Life Insurance Company (AXA
Equitable), and MONY Life Insurance Company of America (MLOA) - A1 IFSRs, negative outlook), in the UK and Irish P&C market (AXA
Insurance UK plc, Aa3 IFSR, AXA Insurance Ltd, A1 IFSR), in Japan and in Central and Eastern Europe.
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Rating Methodology and Scorecard Factors

Exhibit 4

AXA Group scorecard as at YE2016
Financial Strength Rating Scorecard Aaa Aa A Baa Ba B Caa Score Adjusted Score

Aa Aa

Market Posit ion and Brand (20%) Aa Aa

- Relative Market Share Ratio X

Distribut ion (5%) A Aa

- Distribution Control X

- Diversity of Distribution X

Product Focus and Diversificat ion (10%) Aa Aa

- Product Risk - P&C X

- Product Risk - Life X X

- Product Diversification X

- Geographic Diversification X

Financial Profile A A

Asset Quality (10%) Baa A

- High Risk Assets % Shareholders' Equity 148.1%

- Reinsurance Recoverable % Shareholders' Equity 23.7%

- Goodwill & Intangibles % Shareholders' Equity 68.8%

Capital Adequacy (15%) A A

- Shareholders' Equity % Total Assets 6.5%

Profitability (15%) Aa A

- Return on Capital (5 yr. avg) 5.8%

- Sharpe Ratio of ROC (5 yr. avg) 1406%

Liquidity and Asset/Liability Management (5%) Aa Aa

- Liquid Assets % Liquid Liabilities X

Reserve Adequacy (5%) A Aa

- Adv./(Fav.) Loss Dev. % Beg. Reserves (5 yr. wtd avg) -1.4%

Financial Flexibility (15%) A A

- Financial Leverage 25.9%

- Total Leverage 31.0%

- Earnings Coverage (5 yr. avg) 6.2x

Operat ing Environment Aaa - A Aaa - A

Aggregate Profile A1 Aa3

[1] Information based on IFRS financial statements as of Fiscal YE December 31
[2] The Scorecard rating is an important component of the company's published rating, reflecting the stand-alone financial strength before other considerations (discussed above) are
incorporated into the analysis
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Ratings

Exhibit 5
Category Moody's Rating
AXA

Rating Outlook STA
Senior Unsecured A2
Senior Unsecured MTN (P)A2
Subordinate A3 (hyb)
Junior Subordinate A3 (hyb)
Junior Subordinate Baa1 (hyb)
Commercial Paper P-1

Source: Moody's Investors Service
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